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SUBJECT: CAYAR (IRASENCO) PROJECT 
REF: STATE 40303 

1 . SUMMARY: VIRTUALLY NO DETAILED INFORMATION ON IRASENCO 
AND OTHER IRAN-SENEGAL PROJECTS AVAILABLE HERE. RESPONSIBLE 
IRANIAN OFFICIAL IN IRASENCO IS NIOC DEPUTY MANAGING DIRECTOR 
FALLAH, WHO AS USUAL SEEMS TO BE PLAYING HIS CARDS VERY CLOSE TO 
THE CHEST. LOCAL GOSSIP ABOUT IRASENCO IS REPORTED BELOW. BUT 
SHOULD BE CLOSELY HELD. AS DEPARTMENT AWARE, EMPRESS FARAH NOW 
IN SENEGAL FOR "FARAH PAHLAVI" TOWNSHIP GROUNDBREAKING CERE- 
MONIES. END SUMMARY 

2. WHILE THERE ARE PLENTY OFRUMORS HERE ABOUT CAYAR PROJECT. 
HARD INFORMATION IS VIRTUALLY IMPOSSIBLE TO COME BY. REASON FOR 
THIS SEEMS TO BE THAT NIOC DEPUTY MANAGING DIRECTOR DR. RF.ZA 
FALLAH, WHO WE UNDERSTAND IS CHAIRMAN OF 

IRASENCO, IS HANDLING PROJECT 

MORE OR LESS OUT OF HIS BACK POCKET. FALLAH REPORTEDLY IS USING 
AS MESSENGER BOY AN ENGINEER FROM NIOC’S OVERSEAS PROJECTS GROUP 
NAMED STEPANIAN. WE HAVE BEEN UNABLE TO LOCATE ANYONE ELSE IN 
NIOC WHO HAS OR ADMITS TO INTIMATE KNOWLEDGE OF THE PROJECT. 
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3. ONE SOURCE FAIRLY CLOSE TO FALLAH (IF ANYONE CAN BE SO 
DESCRIBED) SAYS HE UNDERSTANDS TOTAL COST OF IRASENCO PROJECTS 
ESTIMATED AT $400 MILLION, TO BE CONTRIBUTED 50-50 BY IRAN 

AND SENEGAL. IRAN, SOURCE BELIEVES, IS TO CONTRIBUTE $80 
MILLION OF ITS SHARE IN CASH AND TO ARRANGE (NOTE WELL) A LOAN 
FROM THE NEW OPEC FUND FOR 

THE $120 MILLION BALANCE OF IRAN'S SHARE. SOURCE SAID IT IS 
NOT CLEAR WHERE SENEGAL WILL OBTAIN ITS SHARE OF THE MONEY. 

4. SOURCE FURTHER COMMENTED THAT NIOC ATTACHES HIGH IMPORTANCE 
TO RAPID COMPLETION OF REFINERY AND SAID THERE ARE RUMORS THAT 
THERE IS PRESSURE FROM ABOVE ON THIS COUNT BECAUSE REFINERY 

HAS "SECURITY IMPLICATIONS," PERHAPS THAT IT WOULD FUEL NATO 
NAVAL VESSELS. 

SENEGALESE, SOURCE SAID, ARE AWARE OF PRIORITY GOI GIVES TO REFIN- 
ERY AND ARE TRYING TO GET IRANIANS TO AGREE THAT RELATED SMALL 
PETROCHEMICAL FERTILIZER FACILITY (TO WHICH SENEGAL ALLEGEDLY 
ATTACHES GREAT IMPORTANCE) BE PLANNED AND BUILT SIMULTANEOUSLY. 
THERE ARE ALSO RUMORS, SOURCE SAID, SEVERE HIGH-LEVEL INFIGHTING 
ON SUCH MATTERS AS TIMING OF DIFFERENT IRASENCO PROJECTS AND 
FINANCING. 

5. SOURCE ATTACHES LITTLE IMPORTANCE TO MOST OTHER JOINT PRO- 
JECTS MENTIONED IN CONNECTION WITH FEBRUARY MEETING OF IRANIAN- 
SENEGALESE COMMISSION, SUCH AS IRANIAN ASSISTANCE FOR A HYDRO- 
ELECTRIC PROJECT IN SENEGAL. IN VIEW OF IRAN’S CASH PROBLEMS, 

SOURCE CONSIDERS ALL PROJECTS EXCEPT IRASENCO TO BE GOVERNMENT- 
TO-GOVERNMENT RHETORIC. THIS STATEMENT AND ALL OF THE ABOVE MUST 
BE CONSIDERED, AS THEY SAY, RAW AND UNEVALUATED INTELLIGENCE, 

AND MUST BE HELD MOST CLOSELY TO PROTECT EASILY IDENTIFIABLE 
SOURCE. DEPARTMENT MAY TELL U.S. FIRMS THAT FALLAH IS IN CHARGE 
ON IRANIAN SIDE AND THAT EMBASSY UNABLE TO GET FURTHER DETAILS. 

6. AS DEPARTMENT PROBABLY AWARE, EMPRESS FARAH, PRECEDED BY NIOC 
EXECUTIVES EGHBAL AND MINA, IS VISITING SENEGAL TO PARTICIPATE 

IN GROUNDBREAKING CEREMONIES FOR NEW CITY OF 150,000 PEOPLE 
TO BE NAMED AFTER HER ("FARAH PAHLAVI" TOWNSHIP NEAR DAKAR). 

LOCAL NEWSPAPERS IDENTIFY THIS CITY AS PART OF IRASENCO VENTURE. 
OFFICIAL IN FOREIGN LOAN DEPARTMENT HAS TOLD FINOFF THAT SO FAR GOI 
HAS DISBURSED $2.5 MILLION FOR IRASENCO, TO PAY IRANIAN SHARE 
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OF PURCHASE OF ROYAL DUTCH SHELL FACILITIES IN SENEGAL. CONSIS 
TENT WITH NIOC SOURCE S COMMENTS ON FIANANCING OF CAYAR PROJECT, 
FOREIGN LOANS OFFICIAL ALSO TOLD FINOFF THAT IRAN’S OPEC FUND 
CONTRIBUTION IS BEING EARMARKED FOR LOANS TO PROJECTS IN WHICH 
IRAN WAS ALREADY INVOLVED. 
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